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A General Court of the Governor and Company of 
Adventurers of England trading into Hudson’s Bay will 
be held at the City Terminus Hotel, Cannon Street, on 
Tuesday, the 25th instant, at Two o’clock, p.m., when a 
Report from the Governor and Committee will be laid 
before the Shareholders. 

The Transfer Books of the Company will be closed on 
the 15th and re-opened on the 26th instant. 

By order of the Governor, Deputy-Governor, and 
Committee of the said Company. 

W. ARMIT, 

Secretary. 


.Hudson's Bay House, 



REPORT. 


The Governor and Committee have now to submit to the 
Proprietors the Accounts of the Company for Outfit 1876, 
made up on the 31st of May, 1878, and to express their deep 
regret that the result of the Trade has proved even more 
unsatisfactory than they had anticipated in November when 
their last Report was presented. 

It will be in the recollection ol many of the Proprietors 
that in June last, the Committee had to announce that the 
great fall which took place in 1876 was followed by a still 
more serious decline at the Spring Sales of 1877, when Furs 
of all descriptions, fine and common, were sold at an average 
of about 30 per cent, less than the reduced prices of the 
previous year. 

The result of the last Spring Sales, by which Outfit 1876 
has been so seriously affected, will be best understood by 
placing before the Proprietors the following Table, showing 
the further fall in prices as compared with those obtained at 
the corresponding Sales of 1877. 
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In January last, Beaver declined 20 per cent. 


Musquash „ 45 

In March last, Bears „ ]5 

Fishers „ 25 

Cross Foxes ., 20 

Red Foxes „ 10 

WhiteFoxes., 20 
Lynx „ 10 

Marten ,, 20 

Mink ., 25 

Otters ,, 10 

Wolf „ 10 

Wolverine „ 10 


Notwithstanding the unprecedented decline which has 
taken place in the prices of Furs during Ihe last three years, 
the Committee have not hitherto deemed it expedient to 
adopt measures, whereby the Returns or a portion of them 
should remain in the hands of the Company to he olfered for 
sale with fresh importations at a future time. The question 
has received the anxious attention of the Committee, and in 
connection with it, they avail themselves of the present 
opportunity of laying before the Proprietors a Statement, 
which will be found in the Appendix to this Report, showing 
the quantities of the different kinds of Furs sold by the 
Company in each year from 1853 to 1877 inclusive—a 
period of 25 years. It will be observed that considerable 
fluctuations have taken place from time to time, but it will 
be found upon a close examination of the statement that there 
is no indication of a falling off in the quantities of the 
Importations of the Company to the date mentioned; and it 





should be explained that the Returns of Outfit 1876, sold in 
the spring of the present year, although not included in the 
tabulated statement, compared favourably with the average 
quantities of the Returns of previous Outfits sold in spring. 
Had there been a falling off in the quantities, the policy of 
holding, with a view to the probability of a future rise in 
prices, might have had much to be said in its favour, notwith¬ 
standing the expense which it involves and a possible 
deterioration of the Furs by their long retention in the ware¬ 
house, but in the face of the regularity of the supplies, and the 
uncertainty of the market, your Committee have not deemed 
it expedient to adopt the course. If they had adopted it in 
previous years, the result would have increased the losses, 
which, as it is, they have to deplore. 

The Fur Trade accounts of Outfit 1870 show a loss of 
£17,813 16s. 6d. as compared with a profit of £4,168 16s. 2d. 
on Outfit 1875 ; and the final result of the business for the 
year shows a loss of £28,393 3s., as set forth in the Profit 
and Loss Account of the Company. This loss will reduce 
the undivided profits (including £13,000 transferred from 
the Marine Insurance Account as explained below), to 
£23,819 Os. 8d. 

A searching investigation of the detailed accounts of the 
past Outfit, and a comparison of their results with those of 
the preceding Outfits, have clearly shown that the high 
prices of Furs in this market in previous years, and the 
action of opposition traders, to which those high prices 
naturally led, have materially tended to injure the results of 
trade in Outfit 1876. Such an unprecedented decline must 



in any case have produced very considerable loss, but the 
position was rendered worse by the decline having been 
preceded by the very high prices previously current, which 
led to the increase of the tariffs for purchases and gave a great 
stimulus to opposition trading. To some extent, too, the 
Outfit was affected by an unusual scarcity of Reindeer and 
Moose in the Northern Districts, which deprived the Indians 
and others of their chief means of subsistence, producing 
much suffering and necessitating a larger expenditure on the 
part of the Company than usual. In this respect the hands 
of the Company are not entirely free. Every effort must be 
made in the remote districts to keep the Indians alive under 
all circumstances, even when it entails an additional expendi¬ 
ture of supplies without a corresponding increase in returns. 

The Committee further desire to recall the fact which 
was stated in a previous Report, that the navigation of 
the Saskatchewan was interrupted in 1876, owing to the 
unusually low state of the water which rendered it im¬ 
possible to transport the supplies of Outfit 1876 by the 
steamer “ Northcote ” beyond Coles Falls, from which point 
they were sent forward late in the season by other means, 
at a much greater cost. 

In November last the Committee were able to report 
that the Steamers on the Saskatchewan and the Lake 
Steamer had rendered efficient service during the past 
season, and had completed the work for which they were 
constructed, in a most satisfactory manner, and it is hoped 
they will be equally successful in the season which has just 
commenced. The improvement noticed, however, could not 
affect Outfit 1876. The results must be looked for in sub¬ 
sequent Outfits. 




It is as yet too early to anticipate the probable results of 
the trade of Outfit 1877, or the effect of the changes 
rendered necessary by the great decline in the value of Furs 
in this market, as the difficulties of communication in the 
distant Territories in which the Company’s operations are 
carried on, must form an important element. The Com¬ 
mittee have recently heard with much regret that a scarcity 
of food in some of the Northern Districts has again caused 
considerable distress among the natives, and increased the 
difficulties which the Company’s Officers have to meet. 

Benewed efforts are being made on the part of the Officers 
with the view of regulating their operations upon such 
a basis as will secure a profit upon the low prices now 
ruling in this Market, and the Committee trust that 
their efforts will be successful. They are glad to be able to 
state that more encouraging reports have been received of 
the general trade at some of the stations, from which, 
looking to the nature of the business, a fair return should be 
expected. 

The Governor and Committee regret that in the present 
position of the Company’s affairs they are unable to recom¬ 
mend the payment of any dividend to the Shareholders, 
and as there are no profits in respect of the Outfit under 
review applicable to the Officers, they consider it necessary 
to submit a proposition, which would meet the present 
exigencies of the case at a small outlay to the Company. 

The Proprietors are aware of the zeal and devotion with 
which the Company are served, and, notwithstanding the 
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substantial dividends distributed for some preceding years, 
it is not unnatural that expressions should be given to some 
feeling of disappointment and despondency by the Officers 
when there were no profits to divide amongst them. 

As a temporary expedient, with the view of mitigating 
the present situation of the Officers, the Committee propose, 
with the sanction of the Shareholders, to give effect to the 
following arrangement, namely— 

That the Officers interested in Outfit 1876 should 
receive remuneration at the rate of £100 per share, as 
defined by the Fourth Article of the Deed Poll; and 
that the amount required for this purpose—namely, £9,200 
—should be provided in the following manner: 

Firstly, under the Deed Poll five shares were set aside to 
form a Fund at the disposition of the Committee for the benefit 
of retired Officers and their families. The Fund in question 
was commenced in Outfit 1872, and no portion of it has ever 
yet been required. The Officers have consented to the 
accumulation, now amounting to £5,068 19s. 5d., being 
applied to the purpose of providing part of the funds 
necessary for the arrangement. 

In the next place, the Governor and Committee propose to 
apply to the same purpose one-half of the remuneration set 
aside by the By-laws of the Company as their yearly 
allowance, by which a further sum of £1,750 would be 
provided ; and, thirdly, they propose that the Shareholders 
should sanction the withdrawal from the undivided profits of 
the Company of a sum of £2,382, to meet the balance. 
The Committee strongly recommend the Shareholders to 
adopt this arrangement. 



The amount at the credit of the Company’s Marine 
Insurance Fund is now £55,160 14s. 7d. as compared with 
£50,486 Os. lid. in June last. 

A claim, however, has lately arisen upon the Fund, in 
consequence of an accident to one of the Company’s vessels, 
near the termination of her voyage from London to Victoria, 
Vancouver’s Island. In January last, the barque “Lady 
Lampson,’’ laden with goods for the trade of the Western 
Department, was driven ashore in Esquimalt Harbour during 
a violent gale, and although every effort was made and 
assistance rendered with a view of removing the vessel, she 
remained in a dangerous position for several weeks, and 
sustained injuries to such an extent that it was deemed 
expedient in the interests of all concerned to sell the vessel 
by auction. The vessel was accordingly sold, and such of 
the goods as were damaged were disposed of in a similar 
manner. 

The claims against the Company’s Insurance Fund in 
respect of the insurances of the ship and cargo will, it is 
estimated, amount to about £2,000. After the adjustment 
of the claims, the full details of which have not yet been 
received, the Fund will amount to about £53,000, which 
shows a profit of about £13,000 earned since the 1st June, 
1874, the date upon which the Fund was established. 

Experience having shown that an Insurance Fund of 
£40,000 is sufficient for the extent of risks which the 
Company have been writing for their own account, the 
Committee have transferred this profit of £13,000 to the 
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account of the undivided profits of the Company, leaving 
£40,000 at the credit of the Marine Insurance Fund, which 
will enable the Company to underwrite as heretofore. The 
Committee have been anxious to raise this sum to a higher 
figure, with a view to augmenting what has been a profitable 
business, but they scarcely felt justified in doing so under 
present circumstances. 

While the result of trade has been generally so dis¬ 
couraging, the Committee call the attention of the Projirietors 
to the fact that the financial situation of the Company is 
satisfactory. The reduction of the tariffs for purchasing 
Furs, which has been rendered necessary by the fall of 
prices here, has of course brought with it a corres¬ 
ponding reduction in the supplies asked for, and, owing to 
the stagnation of the trade in Fed River and elsewhere, 
a portion of the supplies sent for Outfit 1876 was available 
for Outfit 1877. The aggregate amount of capital employed 
is thereby reduced, and it will be observed that your Com¬ 
mittee have been able to increase the amount of securities 
held. 

The Land Account of the Company for the year ending 
31st May, 1877, shows a balance of £9,141 7s. od. to be 
carried forward, after deducting the disbursements for Taxes 
and other items, which are set forth in the account now 
submitted to the Proprietors. 

A Statement is also annexed showing the amounts still out¬ 
standing in respect of the Sales of Land at Fort Garry, 
under conditions which were explained in previous Reports. 
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The Committee have recently received notifications that 
an Act has been passed by the Provincial Legislature of 
Manitoba, imposing a tax of five cents per acre on land 
owned by non-residents, and a tax of one cent per acre 
on land belonging to residents. As legal proceedings may 
result from this Act, the Committee deem it inexpedient to 
dilate upon the subject. 

The Department of Immigration and Agriculture at 
Ottawa have, during the year, published documents contain¬ 
ing reliable information to intending settlers regarding the 
resources of Manitoba and its adaptability for successful 
settlement. Decently, announcements have been made of 
immigration to the province having commenced this season 
on a more extended scale than in former years. 

In their Report of November last year, your Committee 
stated that every effort was being made by economies 
in transport, by the curtailment of credit sales, and 
by the reorganisation of many posts, to ensure that the 
conduct of the business should be regulated so as to meet 
as far as possible the reduced value of Furs in this 
market. The Committee have reason to believe that their 
views are being carried out, but all changes of this character, 
owing to the immense distances at which the operations are 
carried on, can only take effect gradually. By the reduction 
of the Fur tariffs, and by other means, which the present 
state of the business has rendered possible, it is hoped that 
considerable effect will be produced in subsequent Outfits. 


While your Committee can confidently state that at no 
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period of its history has the whole business of the Company 
been subjected, in all its details and in all its branches, to a 
more rigorous examination, they can also state that no efforts 
on the part of the Officers abroad, or of the Committee at 
home, could have prevented the results which have occurred 
from the unprecedented decline in the prices of Furs, and 
from the general stagnation of business, which has affected 
not only the Hudson’s Bay Company, but most of the 
commercial undertakings of the country. A revival of 
trade, on the other hand, when it takes place, will, it is 
hoped, extend to the business of the Company in the same 
manner as it will extend to other similar undertakings. 


On behalf of the Committee, 


GEORGE J. GOSCBEN 

Governor. 


Hudson’s Bay House, 
London, June 7th, 1878. 
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Statement of Sales of Lots of Land at Fort Garry, each 120 feet by 50 feet. 






108,444-83 168,311-62 ; $10,078-82 J $26,457-21 I $7,533-88 I #13,676-00 

16,100-00 I „ ^ 1 9 

5 910-00 1 " csuinc< * by the Company. 






STATEMENT OF FURS AND SKINS SOLD BY THE HUDSON’S BAY COMPANY 

In each Year, 1853 to 1877 inclusive. 























1878 JUNE PROCEEDINGS MISSING. 




